b

+

UNITEDSTATES OMB APPROVAL b
SECURITIESAND EXCHANGE COMMISSION OMB Number: 3235-0123 L\K
Washington, D.C. 20549 Expires:  February 28, 2010
i ] Estimated average burden
L b
! : FORM X-17A-5 ' - [ SEC FILE NUMBER

07005785 PART IlI ' :
SRRV 5 (¥
FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING Of /0! /DL AND ENDING - /2/ ?// oL

MM/DEIYY MM/DDIYY

A. REGISTRANT IDENTIFICATION - _ !

NAME OF BROKER-DEALER: jA’PA’N IA}OEKS éﬁp/TA’L ZLC OFFICIAL USE ONLY | | '
/ ‘

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use PO Box No.) FIRM 1.D. NO.

2210 MNorrH CANYON Roab PR@GESSED

(No. and Street)

Provo UTAH __8YLOF APR-0- 2007

(City) (State) {Zip Code} .
NAME AND T LEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT THONMSON ‘
LAN  LARSE B0l) 262-5/90 mmcw.

{Area Code - Telephone Number) ‘
B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinton is contained in this Report*

Swwee £ ComesnNy . A

|
{Name — medlwdual state last, first, middle name) |

/329 . Sourr 300 Easr  ORErt, w%bxefm 7- 770

(Address) (City) (State)

CHECK ONE:
Eﬂ/Certified Public Accountant
O Public Accountant

[0 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY \/

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2) .

Poftential persons; wlt;o arrIe to respond to the collection of
; information containedin this form are notrequired torespond
SEC 1410 (06-02} unless the form displays a currently valid OM% control nun':ber a




OATH OR AFFIRMATION
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Independent Auditor's Report

To the Members of
JapanWorks Capital, LLC

We have audited the accompanying statement of financial condition of JapanWorks Capital, LLC as of
December 31, 2006, and the related statements of income and changes in members’ equity, and cash
flows for the year then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange
Act of 1934, These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of JapanWaorks Capital, LLC as of December 31, 2006, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements, taken as a
whole. The information contained in Schedules [, IT, and 111 is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 of the Securities and Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

g Lo ie

January 22, 2007




JAPANWORKS CAPITAL, LLC

STATEMENT OF FINANCIAL CONDITION

December 31, 2006

ASSETS

Cash
Accounts receivable

Total assets

LIABILITIES AND MEMBERS' EQUITY

Liabilities:
Accounts payable

Members' Equity
Total liabilities and members’ equity

The accompanying notes are an integral part of this financial statement.

2.

16,061

10,000
26,061

500

25,561

26,061



JAPANWORKS CAPITAL, LLC

STATEMENT OF INCOME AND CHANGES IN MEMBERS' EQUITY
Year Ended December 31, 2006

Revenue:
Commissions
interest income

Total revenue

Expenses:
Personnel
Occupancy
Other operating

Total expenses

Net Income
Beginning Members' Equity

Member Contributions

Ending Members' Equity

The accompanying notes are an integral part of this financial statement.
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$ 75,000
200

75,200

31,500
6,078

20,132
57,710

17,490
6,048

2,023

$ 25,561




JAPANWORKS CAPITAL, LLC
STATEMENT OF CASH FLOWS
Year Ended December 31, 2006

Cash Flows from Operating Activities:
Net income
Changes in operating assets and liabilities:
Accounts receivable
Accounts payable

Net cash provided by operating activities

Cash Flows from Financing Activities
Member contributions

Net cash provided by financing activities

Net Increase in Cash

Beginning Cash Balance

Ending Cash Balance

The accompanying notes are an integral part of this financial statement.

-4-
)

'$ 17,490

(10,000)
(1,508)
5,982

2,023
2,023
8,005

8,056
$ 16,061




JAPANWORKS CAPITAL, LLC
NOTES. TO FINANCIAL STATEMENTS

Note 1.

Note 2.

Note 3.

Business and Summary of Significant Accounting Policies

JapanWorks Capital, LLC is a placement agent for private security, mergers, and
acquisition activities. The Company follows the accounting and reporting requirements of
broker-dealers. JapanWorks Capital, LLC (the Company) was organized as a limited
liability company in the state of Utah on December 28, 1999 and will be dissolved on or
before December 22, 2098. Operations began November 17, 2004,

A summary of significant accounting policies follows:

Income Taxes - The Company is taxed as a limited liability company for both federal and
state income tax purposes. Accordingly, no provision for income taxes has been recorded
as the income tax effects of the Company’s activities flow directly to its members.

Use of Estimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital and requires
that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15
to 1. At December 31, 2006, the Company had net capital of $25,560 which was $20,560
in excess of its required net capital of $5,000. At December 31, 2006, the Company’s net
capital ratio was 0.02 to 1. '

Supplemental Disclosure - Statement of Cash Flows

The Company paid no interest or income taxes and had no noncash investing or financing
activities for the year ended December 31, 2006,




JAPANWORKS CAPITAL, LLC

COMPUATION OF NET CAPITAL NDER RLE 163-1 OF TH
" SECHITIES AND ERANB COMMISSION

December 31, 2006

SCHDLE |
~Net Capital:
Total members' equity $ 25,561
Deductions and/or charges - nonallowable assets:
None -
Net capital before haircuts 25,561
Haircuts -
Net capital $ 25,561
Aggregate Indetedness:
Accounts payale $ 500
Computation of Basic Net Capital Requirement:
Minimum net capital required:

6 2/3% of aggregate indebtedness, $5,000 minimum $ 5,000
Excess net capital $ 20,561
Rati6 of aggregate indebtedness to net capital .02 to 1

Reconciliation with Companys Computation:
(included in Part |l of Form X-17A-5 as of December 31, 2006):

Net capital, as reported in Company’s Part || FOCUS report (unaudited) $ 25,561

Net audit adjustments -

Net capital per above $ 25,561




JAPANWORKS CAPITAL, LLC
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

" UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

December 31, 2006

SCHEDULE Il
fle Company meets the exemptions of Rule 15¢3-3(k). fie Company
does not receie or acquire or hold funds or securities for the accounts of
customers. fie Company promptly pays commissions as they are
receied.
Credit Balances $

Debit Balances

Reserve Computation:
kcess of total debits oer total credits $

Required Deposit

None

Reconciliation with Company's Computation:
(included in Brt lof Brm XIR-5 as of December 31, 2006):
Ecess as reported in Company's Brt IBBeport (unaudited) $

Net audit adjistments

Ecess per aboe computation $




JAPANWORKS CAPITAL, LLC
INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
" UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

December 31, 2006
SCHEDULE I

1. Customers' fully paid and excess margin securities not in the
respondent’s possession or contro! as of the report date (for which
instructions to reduce to possession or control had been issued as of the
report date but for which the required action was not taken by

respondent within the time frames specified under Rule 15¢3-3) $ -

A. Number of items None

2. Customers' fully paid securities and excess margin securities for which
instructions to reduce to possession or control had not been issued as of
the report date, excluding items arising from "temporary lags which
result from normal business operations” as permitted under Rule 15¢3-3 _$ -

A. . Number of items None
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Independent Auditor's Report on Internal
Accounting Controls

To the Members of
JapanWorks Capital, LLC

In planning and performing our audit of the financial statements of JapanWorks Capital, LLC (the
Company) for the year ended December 31, 2006, we considered its internal control, including control
activities for safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on the internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by JapanWorks Capital, LLC, including tests of
compliance with such practices and procedures that we considered relevant to the objectives stated in
Rule 17a-5(g) in the following:

1. Making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under rule 17a-3(a)(11) and the reserve required by rule 15¢3-3(¢e)

2. Making the quarterly securities examinations, counts, verifications, and comparisons, and the
recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

4. Obtaining and maintaining physical possession or control of all fully paid and excess margin
securities of customers as required by rule 15¢3-3

Management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgements by management are required to assess the expected benefits and related costs
of controls, and of the practices and procedures referred to in the preceding paragraph, and to assess
whether those practices and procedures can be expected to achieve the SEC’s above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition, and that transactions
are executed in accordance with management’s authorization and recorded properly to permit the
preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America. Rule 17a-5(g) lists additional objectives of the practices and procedures
listed in the preceding paragraph.

0-
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Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be'detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate. Qur consideration of internal
control would not necessarily disclose all matters in internal control that might be material
weaknesses under standards established by the American Institute of Certified Public Accountants. A
material weakness is a condition in which the design or operation of the specific internal control
components does not reduce to a relatively low level the risk that error or fraud in amounts that would
be material in relation to the financial statements being audited may occur and not be detected within
a timely pericd by employees in the normal course of performing their assigned functions. However,
we noted no matters involving the internal controls, including control activities for safeguarding
securities that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such

" purposes. Based on this understanding and on our study, we believe that the Company’s practices

and procedures were adequate at December 31, 2006, to meet the SEC’s objectives.

This report is intended solely for the information and use of members of the Company, management,
the SEC and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act
of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should not
be used by anyone other than these specified parties.

gt Comgargyre

January 22, 2007
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